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PART 16 FINANCIAL INFORMATION

Item 1. Financial Statements.

MANAS PETROLEUM CORPORATION

(AN EXPLORATION STAGE COMPANY)

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
UNAUDITED

CONDENSED CONSOLIDATED BALANCE SHEETS

03.31.201 12.31.200
uUsD usD

ASSETS
Cash and cash equivalents 2,301,16: 804,66.
Restricted cash 935, 36. 908,88t
Accounts receivable 642,33l 60,61
Other receivables 350,00( -
Prepaid expenses 208,87t 450,37.
Total current assets 4,437,73 2,224,53.
Debt issuance costs - 112,61¢
Tangible fixed assets 126,51t 178,19:
Investment in associate 238,30« 238,30«
Investment in associate (Petromanas) 75,219,72 -
Total non-current assets 75,584,54 529,11
TOTAL ASSETS 80,022,27 2,753,64:
LIABILITIES AND SHAREHOLDERS' EQUITY/(DEFICIT)
Accounts payable 542,47 610,58:
Bank overdraft - 196,15¢
Shortterm loan - 917,69¢
Promissory notes to shareholders - 540,64t
Contingently convertible loan - 1,886,90!
Debentures - 3,887,17
Warrant liability 494,62: 683,30!
Accrued expenses Exploration costs 311,46( 713,99.
Accrued expenses Professional fees 64,50 220,44¢
Accrued expenses Interest - 82,74¢
Other accrued expenses 19,48: 13,67
Total current liabilities 1,432,54 9,753,33.
Pension liabilities 29,50« 29,50¢
Total non-current liabilities 29,50¢ 29,50:
TOTAL LIABILITIES 1,462,04! 9,782,83!
Common stock (300,000,000 shares atitted, USD 0.001 par value,

119'201'733 and 119'051'733 shares, respectively, issued and outstanding) 119,20: 119,05:
Additional paidin capital 52,110,31 49,532,36
Retained earnings/(deficit accumulated during the exploration stage) 26,279,70 (56,731,60)
Accumulated other comprehensive income / (loss)

Currency translation adjustment 51,00: 51,00:




Total shareholders' equity/(deficit) 78,560,22 (7,029,18)

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY/(DEFICIT) 80,022,27 2,753,64




MANAS PETROLEUM CORPORATION

(AN EXPLORATION STAGE COMPANY)

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
UNAUDITED

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME/(LOSS)

For the three months ended Period from
05.25.200
(Inception) to
03.31.201 03.31.200 03.31.201
uUsD usDh usD

OPERATING REVENUES
Other revenues - - 1,375,72i
Total revenues - - 1,375,72i

OPERATING EXPENSES
Personnel costs (2,501,19) (1,865,919 (24,558,42)
Exploration costs (63,657 (264,26() (7,156,17.)
Depreciation (16,209 (16,499 (183,40Y
Consulting fees (417,42) (126,789 (8,311,54)
Administrative costs (243,47 (236,989 (12,131,18)
Total operating expenses (3,241,96) (2,510,43) (52,340,72)
Gain from sale of investment - - 3,864,19
Loss from sale of investment - - (900)
OPERATING INCOME/(LOSS) (3,241,96) (2,510,43) (47,101,70)

NON-OPERATING INCOME / (EXPENSE)

Exchange differences (82,46%) 84,57« 62,67
Changes in fair value of warrants 111,24. 500,16" (10,863,07)
Warrants issuance expense - - (9,439,77)
Gain from sale of subsidiary 57,850,91 - 57,850,91
Change in fair value of investment in associate 28,812,90 - 28,812,90
Interest income 5C 24,50¢ 597,52:
Interest expense (321,310 (307,990 (2,557,51)
Loss on extinguishment of debt (117,049 - (117,049
Income/(Loss) before taxes and equity in net loss of associate 83,012,32 (2,209,189 17,361,96
Income taxes (1,009 (455) (8,950
Equity in net loss of associate - - (24,527
Net income/(loss) 83,011,31 (2,209,63) 17,328,48
Net income / (loss) attributable to nonntrolling interest - - (18,700
Net income/(loss) attributable to Manas 83,011,31 (2,209,63) 17,309,78
Currency translation adjustment attributable to Manas - (18,047 51,00:
Net comprehensive income/(loss) attributable to Manas 83,011,31 (2,227,68) 17,360,78
Net comprehensive loss attributable to wwomtrolling interest - - 18,70(
Net comprehensive income/(loss) 83,011,31 (2,227,68) 17,379,48
Weighted average number of outstanding shares (basic) 119,053,40 119,051,73 108,105,82
Weighted average number of outstanding shares (diluted) 133,606,61 119,051,73 108,105,82
Basic earnings / (loss) per share attributable to Manas 0.7C (0.02) 0.1¢€



Diluted earnings / (loss) per share attributable to Manas 0.6z (0.02) 0.1¢€




MANAS PETROLEUM CORPORATION
(AN EXPLORATION STAGE COMPANY)

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

UNAUDITED

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

For the three months ended Period from
05.25.200
(Inception) to
03.31.201 03.31.200 03.31.201
uUsD ush ush
OPERATING ACTIVITIES
Net income/(loss) 83,011,31 (2,209,63)) 17,328,48
To reconcile net income/(loss) to net cash used in operating activities
Gain from sale of subsidiary (57,850,91) - (57,850,91)
Gain from sale of investment - - (3,864,19)
Loss from sale of investment - - 90C
Change in fair value of investment in associate (28,812,90) - (28,812,90)
Equity in net loss of associate - - 24,52
Depreciation 16,20¢ 16,49t 183,40!
Amortization of debt issuance costs 112,61¢ 43,73¢ 349,91(
Warrant issuance expense / (income) (111,249 (500,169 20,302,84
Exchange differences 81,51% (84,574 (63,629
Non cash adjustment to exploration costs (204,75) = (204,75)
Non cash interest income (25,619 - (25,619
Interest expense on contingently convertible loan 29,89¢ 28,01 236,79¢
Loss on extinguishment of contingently convertible loan 83,20z - 83,20:
Interest expense on debentures 78,97 97,26¢ 764,14.
Loss on extinguishment of debentures 33,841 - 33,841
Stockbased compensation 2,412,16. 1,418,19: 23,924,27
Decrease / (increase) in gd¢ables and prepaid expenses (342,199 45,79¢ (847,98
(Decrease) / increase in accounts payables (41,15¢) 61,81: 33,10¢
(Decrease) / increase in accrued expenses (633,43 6,15¢ 321,23t
Change in pension liability - - 29,50
Cash flow (used in) / from operating activities (2,162,48) (1,076,90) (28,053,82)
INVESTING ACTIVITIES
Purchase of tangible fixed assets and computer software (880) - (425,309
Sale of tangible fixed assets and computer software - - 79,32¢
Proceeds from sale of investment 10,415,81 - 14,415,81
Decrease / (increase) restricted cash (26,127 2,214,399 (935,016
Acquisition of investment in associate - - (67,747
Cash flow (used in) / from investing activities 10,388,80 2,214,39i 13,067,06.
FINANCING ACTIVITIES
Contribution share capital founders - - 80,01¢
Issuance of units - - 15,057,48
Issuance of contingently convertible loan 1,680,00!
Issuance of debentures 3,760,001
Issuance of promissory notes to shareholders 540,64t
Repayment of contingently convertible loan (2,000,00i) - (2,000,00i)



Repayment of debentures (4,000,001 - (4,000,00i)
Repayment of promissory notes to shareholders (540,64¢) - (540,64¢)
Issuance of warrants - - 670,57:
Proceeds from exercise of warrants 88,50( - 88,50(
Cash arising on recapitalization - - 6,51(
Shareholder loan repaid - - (3,385,83)
Shareholder loan raised - - 4,653,72
Repayment of bank loan - (1,220,001 (2,520,00i)
Increase in bank loan - - 2,520,001
Increase in shotterm loan - - 917,69¢
Payment of debt issuance costs - - (279,910
(Decrease) / increase in bank overdraft (196,159 - -
Cash flow (used in) / from financing activities (6,648,301 (1,220,001 17,248,75
Net change in cash and cash equivalents 1,578,01 (82,509 2,262,001
Cash and cash equivalents at the beginning of the period 804,66 225,99: -
Currency translation effect on cash and cash equivalents (81,51¢) 1,29¢ 156,21:
Cash and cash equivalents at the end of the period 2,301,16: 144,78 2,301,16:
Supplement schedule of noftash investing and financing activities:

Forgiveness of debt by major shareholder - - 1,466,05:
Deferred consideration for interest in CISC South Petroleum Co. - - 193,00:
Warrants issued to pay placement commission expenses - - 2,689,91
Debenture interest paid in common shares - - 213,47¢
Forgiveness of advance payment from Petromanas Energy Inc. 917,69¢ - 917,69¢
Fair value of shares of investment in Petromanas 46,406,82 - 46,406,82
Proceeds from sale yet to be paid recorded under other receivables 350,00 - -
Forgiveness of receivable due from Manas Adriatic GmbH (3,449,704) - (3,449,709




MANAS PETROLEUM CORPORATION
(AN EXPLORATION STAGE COMPANY)

CONSOLIDATED FINANCIAL STATEMENTS

CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY / (DEFICIT)

Deficit
accumulated Accumulated
during the Other Compre- Total share-
Additional paid development hensive Income holders' equity /
SHAREHOLDERS' Number of Shares Share Capital in capital stage (Loss) (deficit)
EQUITY / (DEFICIT)
Balance May 25, 2004 - - - - - -
Contribution share capital 80,000,00 80,00( 1¢ - - 80,01¢
from founders
Currency translation - - - - (77,087 (77,089
adjustment
Net loss for the period - - : (601,037 - (601,03)
Balance December 31, 200 80,000,00 80,00( 1¢ (601,037 (77,087 (598,099
Balance January 1, 2005 80,000,00 80,00( 1¢ (601,03} (77,087) (598,09)
Currency translation - - - 218,69¢ 218,69¢
adjustment
Net loss for the year - - - (1,993,93) - (1,993,93)
Balance December 31, 200 80,000,00 80,00( 1¢ (2,594,96) 141,61 (2,373,32)
Balance January 1, 2006 80,000,00 80,00( 19 (2,594,96) 141,61° (2,373,32)
Forgiveness of debt by maj - - 1,466,05: - - 1,466,05
shareholder
Currency translation - - - - (88,159 (88,159
adjustment
Net income for the year - - - 1,516,00. - 1,516,00.
Balance December 31, 200 80,000,00 80,00( 1,466,07 (1,078,96)) 53,46« 520,57!
Balance January 1, 2007 80,000,00 80,00( 1,466,07 (1,078,96) 53,46¢ 520,57
Recapitalization transactior 20,110,40 20,11( (356,73) - - (336,627
(Note 1)
Stockbased compensation 880,00( 88( 7,244,40 - - 7,245,28
Private placement of Units, 10,330,15 10,33( 9,675,66 - - 9,685,99
issued for cash
Private placement of Units 10,70¢ 11 (11) - - -
Private placement of Units, 825,22 82t 3,621,23 - - 3,522,05
issued for cash
Currency translation - - - - 3,06¢ 3,06¢
adjustment
NetNet lossloss forfor theth - - - (12,82549¢) - (12,82549¢)
yearyear
Balance December 31, 200 112,156,48 112,15¢ 21,550,63 (13,904,45) 56,53: 7,814,871
Balance January 1, 2008 112,156,48 112,15¢ 21,550,63 (13,904,45) 56,53: 7,814,87!
Stockbased compensation 2,895,24! 2,89t 9,787,97: - - 9,790,87.
Private placement of Units, 4,000,001 4,00( 1,845,422 - - 1,849,42!
issued for cash
Issuance of warrants - - 10,110,34 - - 10,110,34
Beneficial Conversion - - 557,98 - - 557,98¢
Feature
Currency translation - - - - (13,219 (13,219
adjustment
Net loss for the period - - - (30,296,10) - (30,296,10)
Balance December 31, 200 119,051,73 119,05: 43,852,37 (44,200,56) 43,32: (185,81)




Balance January 1, 2009 119,051,73 119,05: 43,852,37 (44,200,56) 43,32 (185,81)
Adoption of ASC 81540 - - (9,679,77) 9,086,97 - (592,809
Reclassification warrants - - 10,883,81 - - 10,883,81

Stockbased compensation - - 4,475,95: - - 4,475,95:

Currency translation - - - - 7,67¢ 7,67¢

adjustment

Net loss for the year - - - (21,618,01) - (21,618,01)
Balance December 31, 200 119,051,73 119,05: 49,532,36 (56,731,60) 51,00: (7,029,18)
Balance January 1, 2010 119,051,73 119,05: 49,532,36 (56,731,60) 51,00: (7,029,18)
Exercise of warrants 150,00( 15C 88,35( - - 88,50(
Reclassification warrants - - 77,43¢ - - 77,43¢
Stockbased compensation - - 2,412,16 - - 2,412,16

Currency translation - - - - - -
adjustment

Net loss for the period - - - 83,011,31 - 83,011,31

Balance March 31, 2010 119,201,73 119,20: 52,110,31 26,279,70 51,00: 78,560,22




1. BASIS OF PRESENTATION

The accompanying unaudited condensed consolidated financial statements of Manas Petroleum Corporation ("Manas" or
fiCompany") and its subsidiarieBQroup) for the three months ended March 31, 2010 have been prepared in accordance with U.S
generally acepted accounting principles for interim financial information and with the instructions to FeQrah@ Article 10 of
Regulation SX. Accordingly, they do not include all of the information and footnotes required by U.S. generally accepted accountin
principles for complete financial statements. These condensed consolidated financial statements should be read in cathjthetion w
consolidated financial statements and the notes thereto, included in the Group's Annual Report onk-domtié year eded
December 31, 2009.

In terms of the oil and gas industry lifecycle, the Company considers itself to be an exploration stage company. Sinog it has
realized any revenues from its planned principal operations, the Company presents its financiahtstatermonformity with
accounting principles generally accepted in the United States of America (US GAAP) that apply in establishing operptisgsnter
i.e. development stage companies. As an exploration stage enterprise, the Company disclosie#t thecuieiulated during the
exploration stage and the cumulative statements of operations and cash flows from inception to the current balance sheet date

The Company, formerly known as Express Systems Corporation, was incorporated in the State obiNéubd8, 1988. The Group
has a focused strategy on exploration and developing oil and gas resources in Central Asia (Kyrgyz Republic and subsidiar
Republic of Tajikistan), in the Balkan Region (subsidiary in Albania) as well as in Latin America{gubm Chile).

On April 10, 2007, the Company completed the Exchange Transaction whereby it acquired its then sole subsidiary DWM Petrole
AG, Baar (DWM) pursuant to an exchange agreement signed in November 2006 whereby 100% of the shares of DWM w«
exchanged for 80,000,000 common shares of the Company. As part of the closing of this exchange transaction, the Cothpany is
800,000 shares as findéfses at the closing price of $3.20.

The acquisition of DWM has been acctenh for as a merger of a private operating company into aoperating public shell.
Consequently, the Company is the continuing legal registrant for regulatory purposes and DWM is treated as the continu
accounting acquirer for accounting and reporfngposes. The assets and liabilities of DWM remained at historic cost. Under US
GAAP in transactions involving the merger of a private operating company into -apeoating public shell, the transaction is
equivalent to the issuance of stock by DWM fbe thet monetary assets of the Company, accompanied by a recapitalization. The
accounting is identical to a reverse acquisition, except that no goodwill or other intangibles are recorded.

2. GOING CONCERN

The condensed consolidated financial statemenis baen prepared on the assumption that the Group will continue as a going
concern.

On February 24, 2010, we signed a formal share purchase agreement and completed the sale of all of the issued andloatstanding
of Manas Adriatic to Petromanas Eneilgg. (TSXV: PMI, formerly WWI Resources Ltd.). As consideration for these shares, DWM
Petroleum received CDN$2,000,000 ($1,937,396) in cash on March 3, 2010 and 100,000,000 WWI Resources common share
addition to the $917,723 advanced from WW!I Resesiia December 2009. Pursuant to the purchase agreement, DWM Petroleum is
entitled to receive an aggregate of up to an additional 150,000,000 WWI Resources common shares as follows:
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100,000,000 WWI Resources common shares woonpletion of the first well on the Albanian project by Manas Adriatic,
or on the date that is 16 months after the Closing Date, whichever occurs first;
25,000,000 WWI Resources common shares if, on or before the tenth anniversary of the Closing CateAdviatic
receives a report prepared pursuant to Caisablational Instrument 51101, Standards of Disclosure for Oil and Gas
Activities, confirming that the Albanian project has 2P reserves of not less than 50,000,000 barrels of oil (BOE); and
if, on or before the tenth anniversary of the Closing Date, Manas Adriatic receives a report prepared pursuant @ Canad
National Instrument 5101, Standards of Disclosure for Oil and Gas Activities, confirming that the Albanian project has 2P
reserves in excenf 50,000,000 BOEs, then for each 50,000,000 BOEs over and above 50,000,000 BOEs, WWI Resourc
will be required to issue 500,000 WWI common shares to DWM Petroleum to a maximum of 25,000,000 WWI Resource
common shares.

In addition, at closing WWI Resioces funded Manas Adriatic with $8,500,000 to be used by Manas Adriatic to repay advances mad
by DWM Petroleum and its predecessors in respect of the Albanian project. The proceeds from this repayment by Manas Adri:
GmbH to DWM Petroleum AG have beaged by our company to repay all of our debt securities prior to maturity.

Our cash balance as of March 31, 2010 was $3,236,525, of which $935,362 has been restricted for a bank guarantaepfaste firs
of our work program in Albania (covering theisaic and geological and geographicd@E&G0) costs in Albania) leaving a balance

of $2,301,163. The Gro@dp net income since inception until March 31, 2010 were $ 17,211,438, which during the three month:
period ended March 31, 2010, was positively affddiy $57,850,918 gain from sale of Manas Adriatic GmbH and unrealized gain of
$28,812,901 from change in fair value of the investment in Petromanas. Without these two positions, tfe retdogs since
inception until March 31, 2010 would amount to $82,381. Cash flow used in operating activities since inception until March 31,
2010 amounts to $28,170,872.

Based on our business plan, in the next 12 months, we will need $5,300,000 to fund our operations. In the month ofa\eril we h
roughly obtained$2,225,000 through warrants exercises and in May $875,000 through the release of a bank guarantee and h
sufficient working capital to fund operations for the next twelve months.

Given our balance of cash and cash equivalents as of March 31, 2010 ne¢ expect to need additional funding from external
sources to cover our monthly burn rate of $200,000 and minimum commitments before April 2011.

In order to continue to implement the geological work program for our projects particularly in Central Asia and to finenomgo
operations, the Group will require further funds. We expect these funds will be raised through additional equity larfilandieg.

If we are not able to raise the required funds, we would consider fawuingrojects in order to reduce our financial commitments.
Any additional equity financing may be dilutive to shareholders, and debt financing, if available, wilsem@epenses and may
involve restrictive covenants. The Company will be required to raise additional capital on terms which are uncertaity, esgecia
the current capital market conditions. Under these circumstances, if the Company is unable tapitéhior is required to raise it on
undesirable terms, it may have a material adverse effect on the Company's financial condition.
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3. ACCOUNTING POLICIES

The Grouids condensed consolidated financial statements araneen accordance with US GAAP. The preparation of financial
statements in conformity with US GAAP requires management to make estimates and assumptions that affect the reported amour
assets, liabilities and disclosures, if any, of contingent aasdttiabilities at the date of the financial statements. Actual results could
differ from these estimates.

The accompanying financial data as of March 31, 2010 and December 31, 2009 and for the three months ended March 31, 201
2009 and for the perioflom inception, May 25, 2004, to March 31, 2010 has been prepared by the Company, without audit, pursua
to the rules and regulations of the Securities and Exchange Commission (SEC).

The complete accounting policies followed by the Group are set foritiote 3 to the audited consolidated financial statements
contained in the Group's Annual Report on ForrKlfor the year ended December 31, 2009.

In the opinion of management, all adjustments (which include normal recurring adjustments, exceptsasl discddn) necessary to
present a fair statement of financial position as of March 31, 2010 and December 31, 2009, results of operations éomthehkre
ended March 31, 2010 and 2009 and for the period from inception, May 25, 2004, to March 3tagbf@ws for the three months
ended March 31, 2010 and 2009 and for the period from inception, May 25, 2004, to March 31, 2010 and statement of sharehold
equity (deficit) for the period from inception, May 25, 2004, to March 31, 2010, as applibabke,been made. The results of
operations for the three months ended March 31, 2010 are not necessarily indicative of the operating results forctideyéal fis

any future periods.

4. RECENT ACCOUNTING PRONOUNCEMENTS

In June 2009, the FASB issuBASB ASC 81010 (prior authoritative literature SFAS No. 1&Amendments to FASB Interpretation
(AFINO) No. 46(R)p) which changes how a reporting entity determines when an entity that is insufficiently capitalized or is no
controlled through voting (osimilar rights) should be consolidated. The determination of whether a reporting entity is required to
consolidate another entity is based on, among other things, the othefsgniiyose and design and the reporting dstiility to

direct the actiities of the other entity that most significantly impact the other éntégonomic performance. FASB ASC 810 will

require a reporting entity to provide additional disclosures about its involvement with variable interest entities agdifeaoanisi
changes in risk exposure due to that involvement. A reporting entity will be required to disclose how its involvement rathiea va
interest entity affects the reporting enfityfinancial statements. FASB ASC 810 is effective for fiscal years beginnirafter
November 15, 2009, and interim periods within those fiscal years. The Company adopted FASB ARCa81df January 1, 2010

and its application had no impact on the Comi@aepndensed consolidated financial statements.

In April 2010, the FASB issed ASU 2016013, "Compensation Stock Compensation (Topic 718fffect of Denominating the
Exercise Price of a ShaBased Payment Award in the Currency of the Market in Which the Underlying Equity Security Trades."
ASU 201013 provides amendments to Topit8 to clarify that an employee shdrased payment award with an exercise price
denominated in the currency of a market in which a substantial portion of the entity's equity securities trades shoctehside el

to contain a condition that is notaarket, performance, or service condition. Therefore, an entity would not classify such an award a:
a liability if it otherwise qualifies as equity. The amendments in ASU 2ARLare effective for fiscal years, and interim periods within
those fiscal yeardeginning on or after December 15, 2010. The adoption of this standard will not have an effect on our results
operation or our financial position.




11

In January 2010, the FASB issued ASU No. 2080 Improving Disclosures about Fair Value Measuremgnthich requires
additional disclosures about the amounts of and reasons for significant transfers in and out of Level 1 and Level 2 fair va
measurements. This standard also clarifies existing diselomquirements related to the level of disaggregation of fair value
measurements for each class of assets and liabilities and disclosures about inputs and valuation techniques usedatio vakssure f
for both recurring and nerecurring Level 2 and L&t 3 measurements. The Company included the required additional disclosure for
Level 2 fair value measurements as of the first quarter of 2010.

5. CASH AND CASH EQUIVALENTS AND RESTRICTED CASH

usb
USD (helc TOTAL usb
USD (helc USD (helc USD (helc in other March 31, TOTAL Dec
in USD) in EUR) in CHF) currencies, 201C 31, 200!
Bank and postal accounts 2,269,21 76< 21,55¢ 9,61¢ 2,301,16: 804,66:
Cash and Cash Equivalents 2,269,21' 76¢ 21,55¢ 9,61¢ 2,301,16: 804,66:

Cash and cash equivalents are available at the Grawmn disposal, and there is no restriction or limitation on withdrawal and/or use
of these funds. The Gro&pcash equivalents are placed with high credit rated financial institutions. The carrying amount of thes
assets approximates their fair value.

6. TANGIBLE FIXED ASSETS

2010 Office Equipment & Vehicles Leaseholc Total
Furniture Improvements

usD uUsD usDh usD
Cost at January 1 144,19¢ 127,37¢ 47,37" 318,95(
Additions 88( - - 88(
Deconsolidation of Manas Adriatic (27,526) (37,879 - (65,409
Cost at March 31 117,55( 89,50( 47,37¢ 254,42!
Accumulated depreciation at January 1 (68,089 (53,079 (19,599 (140,759
Depreciation (7,289 (6,552 (2,369) (16,209
Deconsolidation of Manas Adriatic 16,76¢ 12,29 - 29,05¢
Accumulated depreciation at March 31 (58,609 (47,340 (21,962 (127,909
Net book value at March 31 58,94: 42,16( 25,41 126,51t

Depreciation expense for the three months period ended March 31, 2010 and 2009 were $16,209 and $16,495, respectively.
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7. STOCK COMPENSATION PROGRAM

On May 1, 2007 the Board of Directors approved the granting of stock options according to a Nonqualified Stock OptitisPlan. T
stock option plan has the purpose (a) to ensure the retention of the services of existingeegecsinnel, key employees, and
Directors of the Company or its affiliates; (b) to attract and retain competent new executive personnel, key employléagscamdu
Directors; (c) to provide incentive to all such personnel, employees, consultam#ectdrs to devote their utmost effort and skill to

the advancement and betterment of the Company, by permitting them to participate in the ownership of the Company and therek
the success and increased value of the Company; and (d) allowing vemeise providers, consultants, business associates,
strategic partners, and others, with or that the Board of Directors anticipates will have an important business relétionisgip
Company or its affiliates, the opportunity to participate in the osimprof the Company and thereby to have an interest in the success
and increased value of the Company.

This plan constitutes a singl@®mnibu® plan, the Nonqualified Stock Option PlafiNQSO Plad) which provides grants of
nonqualified stock optionFiIQSO®). The maximum number of shares of common stock that may be purchased under the plan i
20,000,000.

On February 24, 2010, we-pgiced an aggregate of 4,350,000 stock options originally granted to three of our directors and/or officer
on May 2, 2007rom an original exercise price of $4.00 to $0.70. We also repriced 400,000 stock options granted to one of o
directors and officers on June 25, 2007 from an original exercise price of $5.50 to $0.70.

On February 24, 2010, we granted stock optionsdextor of one of our subsidiaries to purchase an aggregate of 1,000,000 shares
of our common stock at an exercise price of $0.70 per share for a term expiring February 22, 2015. The options vestdaryl2 qua
installments, subject to proration to acobdior any partial calendar quarter at the beginning of the vesting period, with the first
installment to vest on the first day of the first full calendar quarter after the date of the djstistoe& option agreement, and with
each subsequent installmeatvest on the first day of each calendar quarter thereafter. The grant is subject to the execution of sto
option agreements by the optionees and the terms of our 2008 stock option plan.

The fair value of all of the options was determined using thekBlzholes option pricing model applying the weighted average
assumptions noted in the following table.
Three months period endec

March 31, March 31,
2010 2009
Expected dividend yield 0% *
Expected volatility 90%  *
Risk-free interest rate 1.838% *
Expected term (in years) 38 ¢

* no options have been granted during the three months period ended March 31, 2009

The expected volatility is based on a peer group of companies in a similar or the same industry, and with whom the Gafnapany is
comparable size and life cycle stage, for a period equal to the expected term of the options. During the three monthscargied M
2010, the weighted average fair value of options granted was $0.61 at the grant date.

The following table summarizes the Company's stock option activity for the nine months ended March 31, 2010:
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Shares unde Weighted- Weighted- Aggregate
Options option average exercis average intrinsic value
price remaining
contractual term
Outstanding at December 31, 2009 10'150'00 2.1z
Cancellation (repricing) (4'750'001) 4.1:
Re-granted (repricing) 4'750'00! 0.7¢
Grarted 1'000'001 0.7C
Exercised .
Forfeited or expired -
Outstanding at March 31, 2010 11'150'00 0.5¢ 5.0¢€ 1'897'001
Exercisable at March 31, 2010 6'190'14. 0.6( 5.3: 58321

For the three months period ended March 31, 2010 and 2009, the Company recorded a total charge of $2,412,161 and $1,41¢
respectively, with respect to equity awards granted under the stock compensation and stock option plans. For the thpeeadonths
ended March 31, 2010 $813,430 and $157,410 were recorded in personnel costs and consulting fees, respectively, and $1,44
relate to the incremental fair value of the vested options due to the repricing from February 24, 2010 which were reemdedeh

costs as well. During the comparable period in 2009 the stock based compensation expenses all of the charges were record
personnel costs.

A summary of the status of the Compé&gionvested shares as of March 31, 2010 and changes duringrihe isgresented below:

Weighted-

average

Shares unde grant date

Nonvested options option fair value
Nonvested at December 31, 2009 4,838,09 0.3t
Granted 1,000,001 0.61
Vested (878,24) 0.92
Forfeited - 0.0C
Nonvested at March 31, 2010 4,959,85! 0.31

As of March 31, 2010, there was $605,397 of total unrecognized compensation cost relatedestathsharbasedcompensation
arrangements granted under the Plans. That cost is expected to be recognized over aaveigigegeriod of 1.86 years.

8. DEBENTURE

On April 30, 2008, the Company successfully negotiated a mezzanine tranche of bridge financing du$d @€e000 through the
issuance of 4,000 debenture notes (Debentures) of $1,000 each and 1,000,000 detachable warrants. The warrants arto exercis:
purchase the Compadsyunregistered common shares at $2.10 per share and will expire on April 30TB8lfet proceeds after
paying a finders fee were $3,790,000. The Debentures bear an interest of 8% per annum payable twice a year (June ahd Decel
and are due and payable in full two years from the date of issuance (April 30, 2010). The Debentrgsrepaid along with any
unpaid interest at the Compdayequest without prepayment premium or penalty. The Debentures can be converted into unregistere
common shares at any time on demand of the holder at a conversion price based upon the aeecddbepfi6 days trading price

prior to conversion. The conversion price of 2,000 of the Debentures is subject to a floor of $1.00 per share. Interpatdcantbe
equivalent amount of unregistered common shares of the Company. If the Companysiemessfor proceeds in excess of
$40,000,000, then up to 50% of the proceeds are required to be used to pay down the Debentures.
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The aggregate proceeds received have been allocated between the detachable warrants and the Debentures on a rekative fair
basis. Accordingly, $240,000 was credited to additional paid in capital with respect to the warrants.

At the date of issuancéie conversion price determined in accordance with the Debenture agreement was less than the actual st
price on the issuance date. This resulted in a beneficial conversion feature of $557,989, which has been amortizegffesiigethe
interest rate ntbod and recorded as part of interest expense over the term of the Debenture.

Debt issuance costs of $210,000 were incurred and will be amortized over the term of the Debentures using the effesitisganter
method.

On March 9, 2010, we have priorite maturity fully repaid the principal and interest accrued.

For the three month period ended March 31, 2010 we had interest expense on debentures of $78,974 and $97,265 for ke comp:s
period in the previous year. At March 31, 2010 and DecembeR@®19, the unamortized debt discount relating the Debentures
amounted to $0 and $112,821, respectively. To account for the unamortized debt discount prevailing at the date ofvgettieneent
recorded a loss on extinguishment of debenture of $33,847.

9. WARRANTS

In April 2008, the FASB issued FASB ASC 848 (Prior authoritative literature:Emerging Issues Task ForcBE(TFO) 07-05 ,
fiDetermining whether an Instrument (or Embedded Feature) Is Indexed to andE@ym Stook (AEITF 07-050) ). FASB ASC

815-40 provides guidance on determining what types of instruments or embedded features in an instrument held by a regorting el
can be considered indexed to its own stock for the purpose of evaluating the first criteria of the scope exception inG-ASB A
81510-1574 (Prior authoritative literature: SFAS 133, paragraph 11(a)). FASB ASC &bis effective for financial statements
issued for fiscal years beginning after December 15, 2008 (our fiscal year 2009). We adopted FASB -A80@r811%e first dayf

our fiscal year 2009. Based on our analysis we determined that 69,966,707 out of the 73,966,707 warrants outstanding are
considered indexed to the Compénpwn stock under FASB ASC 8B as the respective agreements include reset features. Hence,
we reclassified $592,804, comprising of an adjustment of $(9,679,775) to additional paid in capital and $9,086,971 to defi
accumulated during the exploration stage, from stockhdeeysity to a shorterm liability upon adoption. Additionally, theifa

value of the warrants subject to FASB ASC &bare adjusted to fair market value at the end of each reporting period. The impact of
the adoption on net loss and on basic and diluted loss per share for the periods ended March 31, 2009 was $580,165 an
respectively.

On April 10, 2009 17,526,881 Warrants from the Warrant A Equity Series granted on April 10, 2007 expired unexercised.

On May 14, 2009 we asked each holder of the Warrants that had a price protection clause to agree to amend tiseio \déletant
the price protection clause. As and when any of the holders of these Warrants agree to the proposed amendment, we thihprovid
with an amended Warrant certificate that shows the price protection clause as having been deleted. As df, Madh &e
following Warrant agreements have been amended and, in accordance with FASB A8Q, 8teded to be reclassified as
stockholdeds equity:
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Fair value ¢

date o

Warrant series # of Warrant Strike prict Grant dat Expiry datt reclassificatio

Warrant B Equity PP1 30,598,84 0.5¢ April 10, 2007 April 10, 201C  $ 8,101,86!

Brokerage Warrant PP # 1 5,880,04. 0.5¢ April 10, 2007 April 10, 201 $ 1,930,711

Debenture Warrants 3,114,40: 0.5¢ April 30, 200¢ April 30, 201 $ 722,28

Total warrants reclassified $ 10,754,85
Fair value at date
Warrant serie$ expired # of Warrant Strike price Grant dat Expiry date reclassificatio
Brokerage Warrant PP # 2 139,95¢ 0.5¢ July 31, 200 July 31,200 $ 6,81(
Warrant Equity PP2 307-2007 3,315,55 0.5¢ July 31, 200 July 31,200 $ 199,58
Total $ 206,39:

* expired unexercised July 31, 2009

Total reclassifiec  $ 10,961,25

On July 31, 2009 7,692,798 Warrants from the Warrant Equity PP2 Series granted on July 31, 2007 expired unexercised.
On July 31, 2009 253,899 Warrants from the Brokerage Warrant PP2 Series granted on July 31, 2007 expired unexercised.

As of March 31, 2010 and December 31, 2009, the Company had a total of 48,343,129 and 48,493,129 warrants outstandin
purchase commostock, respectively. Each warrant entitles the holder to purchase one share of the @@wemanyon stock. The
Company has enough shares of common stock authorized in the event that these warrants are exercised.

The following table summarizes informatiabout the Compardy warrants outstanding as of March 31, 2010:

Warrant series # of Warrants Strike price Grant date Expiry date
Warrant B Equity PP1 34,903,76 0.5¢ April 10, April 10,
2007 201c¢
Brokerage Warrant PP # 1 5,880,04. 0.5¢ April 10, April 10,
2007 201(
Debenture Warrants 3,559,32; 0.5¢ April 30, April 30,
200¢ 201(
Equity PP3 Sept 2008 4,000,001 0.9t September.  September !
200¢ 201cC
Total outstanding warrants 48,343,12
Thefollowing table summarizes the Comp@myvarrant activity for the three months ended March 31, 2010:
Weighted-
average
Classifed a:  Classified a: exercise
Warrants liability equity  # of warrants price

Outstanding at Decembe

31, 2009 5,581,53; 42.911,59 48,493,12 0.62
Granted - - -
Exercised - (150,001 (150,00() 0.5¢

Reclassification upon

amendment of warrant

agreement (681,695 681,69! - 0.5¢
Forfeited or expired - = = =
Outstanding at March 31

2010 4,899,83 43,443,29 48,343,12 0.6z
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10. BANK LOAN/SHORT -TERM LOAN

On December 3, 2009, as part of ongoing negotiations on the sale of the Albanian asset, WWI advanced $917,698 to the Comg
which is due on demand and free of interest. In case of a successful closing of the agresefig¢httasset, the amount is considered
part of the purchase price consideration.

On December 31, 2009, we had a bank overdraft of $196,828 which is due on demand and free of interest.

On February 24, 2010, our wholbwned subsidiary DWM signed a forhhare Purchase Agreement and completed the sale of all
of the issued and outstanding shares of Manas Adriatic to Petromanas Energiydtronana®. As a result of this transaction, the
advanced $917,698 were deemed part of the consideration antee@med as a gain on sale on the income statement.

On March 3, 2010, we have repaid the bank overdraft of $196,828.
As of March 31, 2010, we had no outstanding Bank Loans/Stesrh Loans.
11. CONTINGENTLY CONVERTIBLE LOAN

On August 18, 2008, the Compy issued contingently convertible loans (fh®ans) with a principal amount of $2,000,000 and
disposed of 8% of its interest in its operations in Mongolia related to Blocks 13 and 14 for aggregate proceeds of $Z7,08®me00
proceeds after payingntlers fee were $1,860,000. The Company is responsible for the Loanthaldare of the exploration costs
attributable to Blocks 13 and 14 through phases 1, 2 and 3, hereinafter referred to as the Participation Liability.

The Company has allocated pafthe gross proceeds to a Participation Liability for the exploration costs related to the 8% interest ir
Blocks 13 and 14 in Mongolia provided to the unit holder. The Company has estimated that there is a range of costskibat coulc
incurred through expration phases 1, 2 and 3. The total minimum estimated spends for phase 1, the only phase that is currer
probable, is $4,000,000 and therefore, a Participation Liability of $320,000 has been recorded. This liability was redpesdes
incurred ancamounted to $0 as of December 31, 2009.

The Loans carry an interest rate of 8% per annum and all principal and accrued interest is payable in full two yearddterafthe
issuance (August 18, 2010). The Loans are secured by the@amgets in theygyz Republic.

The principal and any accrued but unpaid interest on the Loans are convertible, in whole or in part, at the optiordefghéthel
Group conducts a public offering at the prevailing market price. The loan was accounted for disyadiaaicordance with FASB

ASC 48010-25 ( Prior authoritative literature: FAS150 fiAccounting for Certain Financial Instruments with Characteristics of
both Liabilities and Equity ). Because the financial instrument embodies a conditional obligdtédrthe Company must or may
settle by issuing a variable number of equity shares and the monetary value of the obligation is based on a fixed mmunmgtary am
known at inception.
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The initial carrying amount of the Loans of $1,680,000 will be accreted to the redemption amount of $2,000,000 oveothbeerm
loans using the effective interest method.

On March 9, 2010, we have prior to its maturity fully repaid the principal r@edeist accrued.

For the three month period ended March 31, 2010 we had interest expense on contingently convertible loan of $29,893ccompare
$28,011 for the comparable previous year period. At March 31, 2010 and December 31, 2009, the unamortizsed wiehtelating

the contingently convertible loan amounted to $0 and $113,095, respectively. To account for the unamortized debt disaeent we
recorded $83,202 in loss on extinguishment of contingently convertible loan.

12. PROMISSORY NOTE

On Decerber 5, 2008, the Company borrowed $540,646 from four Directors at no discount to the principal amount by sellin
promissory notes to shareholdefiSljareholder Not&s. The parties agreed that no interest shall accrue on the Shareholder Notes
unless the Qmpany breaches the repayment schedule. The repayment of the principal amount of the Shareholder Notes has to occ
the Company raises greater than $1,000,000 in financing or 90 days after written demand for repayment by the Shareholder N
holder, whchever is first. The Company may also repay any or all of the principal amount of the Shareholder Notes at any tin
without notice, bonus or penalty. In the event that the Company fails to make a payment when it is due, the Companmytevidigbay

on theoutstanding principal amount of the Shareholder Notes at the rate of 12% per annum until the Shareholder Notes ate paid in
On May 1, 2009, received $1,000,000 in financing. Therefore, as the payment falls due immediately, but so far has mbtybgen pa
interest is being accrued.

For the three months ended March 31, 2010 and 2009, we recorded $11,198 and $0 interest expense. On March 9, 201y we have
repaid the principal of $540,646 and a total interest accrued of $54,568.

13. SALE OF MANAS ADRIATIC

On February 24, 2010, we signed a formal share purchase agreement and completed the sale of all of the issued andloatstanding
of Manas Adriatic to WWI Resources. As consideration for these shares, DWM Petroleum received CDN$2,000803961in
cash on March 3, 2010 and 100,000,000 WWI Resources common shares. Pursuant to the purchase agreement, DWM Petrole
entitled to receive an aggregate of up to an additional 150,000,000 WWI Resources common shares as follows:
100,000,000 WWResources common shares upon completion of the first well on the Albanian project by Manas Adriatic
or on the date that is 16 months after the Closing Date, whichever occurs first;
25,000,000 WWI Resources common shares if, on or before the tenth aamyivefthe Closing Date, Manas Adriatic
receives a report prepared pursuant to Caisablational Instrument 51101, Standards of Disclosure for Oil and Gas
Activities, confirming that the Albanian project has 2P reserves of not less than 50,000,0@0dbait¢BOE); and
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if, on or before the tenth anniversary of the Closing Date, Manas Adriatic receives a report prepared pursuant@ Canac
National Instrument 5101, Standards of Disclosure for Oil and Gas Activities, confirming that the Albanian project has 2P
reserves in excess of 50,000,000 BOEs, then for each 50,000,000 BOEs over and above 50,000,000 BOEs, WW!I ResoL
will be requiral to issue 500,000 WWI common shares to DWM Petroleum to a maximum of 25,000,000 WW!I Resource
common shares.

In addition, at closing WWI Resources funded Manas Adriatic with $8,500,000 to be used by Manas Adriatic to repay addances m
by DWM Petroleurmand its predecessors in respect of the Albanian project.

At closing, WWI Resources changed its name to Petromanas Energy Inc. (TSXV: PMI) and it appointed to its six member board
directors three directors nominated by our company (Michael VellettazHBgiholz and Petdark Vogel). In addition, and also at
closing, the board of directors of Petromanas appointed Erik Herlyn (our Chief Executive Officer) and Ari Muljana (our Chie
Financial Officer) as the Chief Executive Officer and Chief Financiat&ffrespectively, of Petromanas.

Contemporaneously with the completion of its purchase of Manas Adriatic, Petromanas completed a private placement offering
which it sold 100,000,000 of its common shares for gross proceeds of CDN$25,000,000 (apphlpx$94,518,000). After
adjustment for the 100,000,000 common shares issued to DWM Petroleum at the completion of the sale of Manas Adriatic and
100,000,000 common shares issued in this private placement, Petromanas had 328,231,466 common dremdsoisttianding, of
which DWM Petroleum owns 100,000,000, or approximately 30.47% .

We have analyzed whether we have obtained control over Petromanas by considering the resulting management of Petrom:
governing body of Petromanas, undiluted andtddwoting interest, the terms of the exchange of equity interest and the relative size
of Petromans and Manas Adriatic. Based on this analysis we concluded that:
Manas Petroleum Corporation does not have majority voting interest in Petromanas (DWMlyaowheld subsidiary of
Manas Petroleum Corporation, holds 100,000,000 outstanding shares of Petromanas, and another 100,000,000 share
issuable at the earlier of 16 months or the completion of the drilling of the first well in Albania, i.e. DWM @el@&63or
46.70% of Petromanas). We also determined that Manas shareholders do not represent the majority shareholders.
Manas Petroleum Corporation does not have a majority in the Board, nor does it have the ability to appoint, elect or remov
Director
Two out of three executive officers are current officers of Manas, which due to conflicts of interest are subject to change
near future.
Regarding the terms of the exchange of equity interests we concluded that no assessment can be made conceroing whetl
not a significant premium was paid by either party
Regarding the relative size of Petromanas and Manas Adriatic, we concluded that both entities are small and have not
generated any revenue and that neither one of the entities is significarghytheng the other.

Based on the above, Manas Petroleum Corporation did not obtain control over Petromanas.

The transaction therefore is accounted for in accordance with AS@®40, which results in a derecognition of the subsidiary
Manas Adriatic GmbHn exchange for cash consideration received, liabilities assumed and 200,000,000 of Petromanas comm
shares. The shares of Petromanas are traded on th&/ T&kich we deem an active market and we therefore believe that the quoted
market price of the Petmanas share (PMIL.V) is generally a readily determinable fair value and it can be taken as a basis for tl
calculation of the fair value.
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We reached this conclusion based on an assessment on the following criteria:
The shares are traded in a foreign market of breadth and scope comparable to the OTCBB, which according to ASC ¢
provides readily determinable fair value for equity securities;
Bid/askspreads are narrow; and
Trading activity is regular and frequent.

Since the shares are held in escrow and are subject to a four months holding period and an escrow release schedule, we dee
shares as a Level 2 input for the calculation of the fair value in accordance with ASC 820 (Fair value measurementssare) discl
We apply an annual discount rate of 12% on the quoted market price based on the time before the shares become fre@hetradable
discount rate is an estimate of the cost of capital, based on previottelondebt the company has issued.

Release Dtes Percentage of Total Escrowed Securities

to be Released

At the time of the Final Exchange Bulletin 10% of the escrow securities

6 months from the Final Exchange Bulletin 15% of the escrow securities

12 months from the Final Exchange Bulletin 15% of the escrow securities

18 months from the Final Exchange Bulletin 15% of the escrow securities

24 months from the Final Exchange Bulletin 15% of the escrow securities

30 months from the Final Exchange Bulletin 15% of the escrow securities

36 monhs from the Final Exchange Bulletin 15% of the escrow securities

Each escrowed and issued share entitles Manas Petroleum Corporation to exercise voting rights and each escrowed arel issued
corresponds to one vote.

The 50,000,000 additional Petramas common shares which are issuable upon achievement of certain conditions (see above (i) a
(ii)) will be accounted for in accordance with ASC 450 (Contingencies). These are contingent and will only be recognized whe
realized.

A gain on sale of assé recognized on the statement of operations undetoperating income and is calculated according to ASC
810-10-40 as the difference between the fair value of the consideration received and the carrying amount of Manas Adriétic Gmbl
assets and liabtles resulting in a gain on sale of subsidiary:

USD
Cash CDN$ 2,000,000 $1'937'39
Cash Advance Payment $917'69i
Cash Receivable subsequent to Marcicompensation for operational expenses $350'00!

31, 2010 January and February in Albanialie born

by Petromanas

100,000,000 WWI Resources commo
shares received on March 3, 2010

100,000,000 times quoted market price |
February 25, 2010 of CDN$0.30 (dilutior|
of issuable 100,000,000 shares below
included) discounted by affective
discount of 16.23%*

ICDN$0.30 x 100,000,000
(USD / CAD : 0.94763 on Feb 25, 201C
on Feb 25, 2010) discounted by 16.23%

$23'815'10

100,000,000 WWI Resources commo
shares that will be received the latest
after 16 months after thelosing date
and are not contingent

100,000,000 times quoted market

price at February 25, 2010 of CDN$0.3
(dilution of issuable 100,000,000 shares
included) discounted by an effective
discount of 20.53%*

ICDN$0.30 x 100,000,000
(USD / CAD : 0.94763 onéb 25, 2010)
on Feb 25, 2010) discounted by 20.53%

$22'591'72

50,000,000 WWI Resources common
shares which are contingent.

These will be accounted for under ASC 4
that is an acceptable approach under El
09-4. As this is a gaigontingency it will

only be recorded when it can be realizec

$C




Push down of past exploration costs
incurred as per agreement

$7'012'22

Forgiveness of IC payables

Total liabilities Manas Adriatic GmbH
$5(11,949,704)

Assumed liabilities by Petromanas
$8,500,000

$(3'449'704
Net liabilities of Manas Adriatic GmbH $4'676'48
as of 2/24/2010
Gain on sale of subsidiary $57'850'91¢
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* The quoted market price on February 25, 2010 was CAD $0.39. In calculating the fair value per share we have takeuninto accc
the dilution effect of the additional 100,000,000 shares that are issuable 16 months after the closing date the lategird;utta
shares are subject to an escrow agreement and their fair value was therefore discounted based on the escrow reledde schedu
annual interest rate applied to discount the diluted quoted market price was 12% and represents cost of ogpuorittitythe
Company may raise debt.

In the period ended March 31, 2010, net cash proceeds from the sale of Manas Adriatic GmbH amount to the total of C&@$2,000,
($1,937,396), $8,500,000 to be used by Manas Adriatic to repay advances made by DWaliReteuced by $21,586, the cash
owned by Manas Adriatic consolidated as of February 24, 2010.

14. INVESTMENT IN PETROMANAS

On February 24, 2010, our wholbwned subsidiary DWM signed a formal Share Purchase Agreement and completed the sale of a
of the issued and outstanding shares of Manas Adriatic to Petromanas Energidironjanay. As a result of this transaction, the
Company owns 100,000,000 common shares of Petromanas, received on March 3, 2010, and another 100,000,000 common share
be received upon completion of the first well on the Albanian project by Manas Adriatic, or on the date that is 16 motties afte
closing date of the transaction, whichever occurs first. As of this reporting date, DWM holds 30.47% of Petromanad\&efdBto

for details on the initial measurement. Due to timing differences in regulatory reporting we have elected the fair walua opti
accordance with ASC 820 for the subsequent measurement of the equity investment in Petromanas. The Petromeisas dimaci
readily available as of this balance sheet date and therefore the summarized financial information of the associatel amdequir
APB18 is not disclosed herein. The shares of Petromanas are traded on tkie Wisish we deem an active matkend we therefore
believe that the quoted market price of the Petromanas share (PML.V) is generally a readily determinable fair valuetsnthkera

as a basis for the calculation of the fair value. Since the shares are held in escrow and ate sufgjecimonths holding period and

an escrow release schedule, we deem the shares a Level 2 input for the calculation of the fair value in accordance20iitr&sC 8
value measurements and disclosures). We apply an annual discount rate of 12%umtetthengrket price based on the time before
the shares become freely tradable. The discount rate is an estimate of the cost of capital, based on prel@ousdeinigthe
company has issued.
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The quoted market price of Petromanas on March 31, 2010 was CAD $0.60. In calculating the fair value per share we inkwve taken
account the dilution effect of the additional 100,000,000 shares that are issuable 16 months after the closing date the lai
Furthermore, the shares are subject to an escrow agreement and their fair value was therefore discounted based orekbasescrow
schedule. The effective discount applied on the quoted market price of the restricted shares is 16.7% .

During the threenonths ended March 31, 2010, we have recorded $28,812,901 unrealized gain on investment.
15. RELATED PARTY DISCLOSURE

The consolidated financial statements include the financial statements of Manas Petroleum Corporation and the entititselisted
following table:

Equity Equity
share share
Country Mar 31, Dec 31, 200

2010
DWM Petroleum AG, Baar (1) Switzerland 100% 100%
Manas Petroleum AG, Baar (2) Switzerland 100% 100%
Petromanas Energy Inc., Vancouver (3) Canada 30% n/a
CJSC South Petroleum Company, Jalalabat (4) Kyrgyz Republic 25% 25%
CJSC Somon Qil Company, Dushanbe (5) Rep of Tajikistan 90% 90%
Manas Petroleum of Chile Corporation, Victoria (6) Canada 100% 100%
Manas Management Services Ltd., Nassau (7) Bahamas 100% 100%
Manas Chile Energia Limitada, Santiago (8) Chile 100% 100%
Gobi Energy Partners LLC, Ulaan Baator (9) Mongolia 84% 84%
Manas Adriatic GmbH, Baar (10) Switzerland n/a 100%

(1) Included Branch in Albania was sold in February 2010

(2) Founded in 2007

(3) PetroleumEnergy Inc. 30.47% share resulted from partial sale of Manas Adriatic GmbH; equity method investee that is nc
consolidated

(4) CJISC South Petroleum Company was founded by DWM Petroleum AG; equity method investee that is not consolidated

(5) CJSC Somon iDCompany was founded by DWM Petroleum AG

(6) Founded in 2008

(7) Founded in 2008

(8) Manas Chile Energia Limitada was founded by Manas Management Services Ltd.; founded in 2008

(9) Gobi Energy Partners LLC was founded by DWM Petroleum AG (former $/@odi LLC); founded in 2009

(10) Manas Adriatic GmbH was founded by DWM Petreleum AG in 2009 and sold in 2010

Ownership and voting right percentages in the subsidiaries stated above are identical to the equity share.

The following table provides the ted amount of transactions, which have been entered into with related parties for the relevan
financial period:
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Board of directors 01.01-03.31.1( 01.01-03.31.0¢
uUsD uUsD

Payments to directors for office rent 6,00( 14,92:
Payments to related companies controlled by directors for rendered consulting servic 76,70¢ 89,70(
Interest on Promissory notes from directors* 4,84: -
Interest on Promissory notes from former directors* 6,35¢ -
03.31.1( 12.31.0¢

usD uUsD

Promissory notes from directors* - 233,81
Promissory notes from former directors* - 306,83:

* The promissory notes principal and accrued interest were repaid during the first quarter in 2010. No interest acauétagrior
20009.

16. COMMITMENTS & CONTINGENT LIABILITIES
Legal actions and claims (Kyrgyz Republic, Republic of Tajikistan, Chi# and Albania)

In the ordinary course of business, the associate/subsidiaries or branches in the Kyrgyz Republic, Republic of Tajikiggiba, Mo
Chile and Albania may be subject to legal actions and complaints. Management believes that the ultilingtéd Bay, arising from
such actions or complaints will not have a material adverse effect on the financial condition or the results of futioesopietiat
associate/subsidiaries in the Kyrgyz Republic, Republic of Tajikistan, Mongolia, Chikllzenia.

During the initial phase of applying for our Chilean Exploration license, a joint bidding group was formed with Manasd IPR an
Energy Focus. Each had a ethéd interest. Of its own accord, Energy Focus left the bidding group. Energy Focasegrepside
letter, which was signed by Manas and IPR. By the terms of this side letter, Energy Focus was granted the option ® rejoin
consortium under certain conditions.

Even though Energy Focus has been asked many times to join the group bytiogtiib prorated share of capital, they have failed
to do so. Despite this, Energy Focus claims that they are entitled to participate in the consortium at any future tishe)noiatr j
certain conditions. IPR and Manas disagree with this interpretation

No litigation has been commenced as of March 31, 2010. Manas and IPR are firmly of the view that Energy Focus no logger has
right to join the consortium, as the previously agrapdn conditions are no longer valid. While Energy Focus has not adctyis
position, they have not commenced litigation.

At March 31, 2010, there had been no legal actions against the associate/subsidiaries or branches in the Kyrgyz Repliblaf, Rep
Tajikistan, Mongolia, Chile and Albania.

Management believes th#te Group, including associate/subsidiaries or branches in the Kyrgyz Republic, Republic of Tajikistan,
Mongolia, Chile and Albania are in substantial compliance with the tax laws affecting its operations. However, the niskthamai
relevant authoritie could take differing positions with regards to interpretative issues.

17. PERSONNEL COSTS AND EMPLOYEE BENEFIT PLANS
Defined benefit plan

The Company maintains a Swiss defined benefit plan for 3 of its employees. The plan is part of an independent collegtivd fund
provides pensions combined with life and disability insurance. The assets of the funded plan are held independentijmpértiyis C
assets in a legally distinct and independent collective trust fund which serves various unrelated employers.&T herfefid
obligations are fully reinsured by AXA Winterthur Insurance Company. The plan is valued by independent actuaritee using
projected unit credit method. The liabilities correspond to the projected benefit obligations of which the discountedmieatgbue is
calculated based on years of employment, expected salary increases, and pension adjustments.
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Three months period ended

Pension expense March 31, 201( March 31, 200¢

usD uUsD
Net service cost 1,00( 7,31:
Interest cost 1,68 4,68¢
Expected return on assets (2,309 (3,519
Amortization of net (gain)/loss - -
Net periodic pension cost 1,38( 8,49(

During the three months period ended March 31, 2010 and 2009 the Company made cash contributions of approximageig $6,000
$20,000, respectively to its defined benefit pension plan. The company does not expect to make any additional castnsatatributi
its defined benefit pension plans during the remainder of 2010.

18. FAIR VALUE MEASUREMENT

FASB ASC 820 Prior authoiitative literature: SFAS 157Fair Value Measuremenjtsestablishes a thrdeer fair value hierarchy,
which prioritizes the inputs used in measuring fair value. These tiers include: Level 1, defined as observable inputpeterh as
prices in active marks; Level 2, defined as inputs other than quoted prices in active markets that are either directly or indirect!
observable; and Level 3, defined as unobservable inputs in which little or no market data exists, therefore requiritygt@an enti
develop itsown assumptions. Financial assets and liabilities carried at fair value as of March 31, 2010 are classified in oneeof the th
categories as follows:

Level 1 Level 2 Level 3 Total
Assets
Investment Petromanas (Note 14) $ - $ 75219,72 $ - $ 75,219,72
Total Assets $ - $ 75219,72 % - $ 75,219,72
Liabilities
Warrants (Note 9) $ - 3 - 8 494,62: $ 494,62:
Total Liabilities $ - % - $ 494,62: $ 494,62

The following table summarizes the changes in the fair value of the Cofsdangl 2 financial assets and liabilities for the period
ending March 31, 2010:

Balance at January 1, 2010 -

Total gains (losses) realized and unrealized:

Included in earnings 28'812'90 2)
Included in other comprehensive income -
Purchase, sale, or settlement 46'406'821 1)

Net transfer in / (out) of level 2 -
Balance at March 31, 2010 75'219'722
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1) Sale of Manas Adriatic GmbH (refer to Note 13)
2) Recorded inchange in fair value of investment in associate (refer to Note 14)

The following table summarizes the changes in the fair value of the Cofsdangl 3 financial assets and liabilities for the period
ending March 31, 2010:

Fair Value Measurement Using Level 3 Inputs
Balance at January 1, 2010 $ 683,30!
Total gains (losses) realized and unrealized:
Included in earnings, as a part of change in fair value of warrar ~ ($111,24) 1)
Included in other comprehensive income -

Purchase, sale, or settlement ($77,439 2)
Net transfer in / (out) of level 3 -
Balance at March 31, 2010 $ 494,62:

1) Recorded in Change in fair value of warrants.
2) Reclassification as equity instrument.

19. EARNINGS PER SHARE

Basic earnings per share are calculated using the Colgparightedaverage outstanding common shares. When the effects are not
anti-dilutive, diluted earnings per share is calculated using the weightdge outstanding common shares, participating securities
and the dilutive effect of all other stotlased ompensation awards as determined under the treasury stock method.

A reconciliation of shares used in calculating basic and diluted earnings per share follows:
Three months period ended

March 31, March 31,

201(¢ 200¢

Basic weighted average shares outstanding 119,053,40 119,051,73
Effect of common stock equivalents*

- stock options under employee compensation plans 3,609,371 -

- warrants 10,943,83 -

- contingently convertible loan - -

Diluted weighted average shares outstanding* 133,606,61 119,051,73

*For the three months period ended March 31, 2009 and the period from inception to March 31, 2010, dilutive earnings per sh
calculations do not differ from basic earnings per share because the effects of any potential common stock equivaiedilsitare an
and therefore not included in the calculation of dilutive earnings per share.
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20. SBBSEQUENT EVENT(S)

There were no material events subsequent to March 31, 2010.
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Item 2. Managements Discussion and Analysis of Financial Condition and Results of Operations.
Forward-Looking Statements

This quarterly report contains forwalabking statements. Forwatdoking statements are statements that relate to future events or
future financial performance. In some cases, you can identify forward looking statements by the use of terminologinsach as
fishould, fintend, fiexpech, fpland, Aanticipat®, fbelieved, festimat®, fiprojecd, fipredicd, fipotentiab, or fAcontinu® or the
negative of these terms or other comparable terminology. These statements speak only as of the date of thispuartedgmples
of forward-looking statements made in this quarterly report include statements pertaining to, among other things:

the quantity of potential natural gas and crude oil resources;

potential natural gas and crude oil production levels;

capitd expenditure programs;

projections of market prices and costs;

supply and demand for natural gas and crude oil;

our need for, and our ability to raise, capital; and

treatment under governmental regulatory regimes and tax laws.

These statements are onhggictions and involve known and unknown risks, uncertainties and other factors, including:
our ability to establish or find resources or reserves;
volatility in market prices for natural gas and crude oil;
liabilities inherent in natural gas and crudeagkrations;
uncertainties associated with estimating natural gas and crude oil resources or reserves;
competition for, among other things, capital, resources, undeveloped lands and skilled personnel;
political instability or changes of laws in the couasrin which we operate and risks of terrorist attacks;
incorrect assessments of the value of acquisitions;
geological, technical, drilling and processing problems; and
other factors discussed under the section enfifRisk Factoré in our annual reportroForm 16K filed on March 18, 2010.

These risks, as well as risks that we cannot currently anticipate, could cause our ésrapany industr§s actual results, levels of
activity or performance to be materially different from any future results,denfedctivity or performance expressed or implied by
these forward looking statements.

Although we believe that the expectations reflected in the forward looking statements are reasonable, we cannot guageantee fu
results, levels of activity or performee. Except as required by applicable law, including the securities laws of the United States an
Canada, we do not intend to update any of the forward looking statements to conform these statements to actual results.

As used in this quarterly report, ttermsiiweo, fiusd, andfiouro refer to Manas Petroleum Corporation, its whallyned subsidiaries
DWM Petroleum A.G., a Swiss company, Manas Petroleum A.G., a Swiss company, Manas Energia Chile Limitada, a Chile
company, Manas Petroleum of Chile Corpamatia Canadian company, Manas Management Services Ltd., a Bahamian company an
its partially owned subsidiary CJSC Somon Oil Company, a Tajikistan company, its 30% ownership interest in Petromanas Ene
Inc., a Canadian company, and its 25% ownershipaatén CISC South Petroleum Company, a Kyrgyz company, as the context may
require.
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The following discussion and analysis provides a narrative about our financial performance and condition that shoulth be reac
conjunction with the unaudited consolidated financial statements and related notes thereto included in this quarterly report.

Overview

We are an exploration stage company. Our growth strategy is focused on petroleum exploration and developmesd Gesetatt
Asian countries of the former Soviet Union, in the Balkan Region and in Latin America. Our goal is to increase shardielder va
through the successful acquisition and exploration of oil and gas resources. We do not have any known reservels aum an
properties.

We have no operating income yet and, as a result, we might depend upon funding from various sources to continue oar opera
beyond April 2011 and to implement our growth strategy.

The Three Months Ended March 31, 2010 Comparedhe Three Months Ended March 31, 2009
Results of Operations

For the three months period ended March 31, 2010 we had a net income of $83,011,315 as compared to a net loss of §&2,209,6:
the comparable period ended March 31, 2009. This increase ig/rdaako the gain from a sale of our subsidiary in Albania and the
change in fair value of in investment in associate.

For the three months period ended March 31, 2010 our operating expenses increased to $3,241,960 from $2,510,438 tleported fc
same peod in 2009. The 29% increase in our total operating expenses is attributable to higher personnel costs and increa
consulting fees.

Personnel costs

For the three months period ended March 31, 2010 our personnel costs increased to $2,501,19%B@Mh4inBthe corresponding
period in 2009. This increase of 34% or $635,279 in the three months period comparison is due to the repricing of si®ck opti
(approximately $1,400,000). On the other hand lower personnel costs resulted from a generainreduethployees in the
organization (roughly $765,000).

Exploration costs

For the three months ended March 31, 2010 we incurred exploration costs of $63,657 as compared to $264,26€rdsptmeling
period in 2009. This decrease of 76% is attributable to less exploration activity in Albania in the first quarter of 2010.

Norroperating income/expense

Non-operating income for the three months ended March 31, 2010 increased from $304 th&4corresponding period in 2009 to
$86,254,285. This increase is mainly due to the gain from a sale of our subsidiary in Albania of $57,850,918 and the felrange i
value of investment in associate of $28,812,901.
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Consulting fees

For the three months ended March 31, 2010 we paid consulting fees in the amount of $417,423 as compared to consulting fee
$126,785 for the period ended March 31, 2009. This increase of 229% is mainly attributable-tthamoimarge fostock options for
a consultant (approximately $140,000) and fees paid to a consultant in Tajikistan (roughly $80,000).

Administrative costs

For the three months ended March 31, 2010, our administrative costs remained stable at $243,477 compare84ta $23g the
three months ended March 31, 2009.

Liquidity and Capital Resources

Our cash balance as of March 31, 2010 was $3,236,525 of which $935,362 were restricted to back bank guaranteesgbaske first
of our work program in Albania, which dludes seismic, geological and geophysical explorations. Hence, cash and cash equivalent
amounted to $2,301,163. This bank guarantee was provided in the second quarter of 2010 by the new operator of thesathanian &
Petromanas, and resulted in the aske of our bank guarantee.

Our capital commitments are disclosed in this quarterly report on Fognhfda®three months ended March 31, 2010 as well as in our
annual report on form 1K for the year ended December 31, 2009.

Operating Activities

Net cash outflow from operating activities of $2,162,485 for the three months ended March 31, 2010 has increased fr6@v $4,076,
the comparable period for 2009. This increased outflow is mainly due to the settlement of payables outstanding of approximat
$610,000, increased consulting expenses of approximately $290,000 and the payment of accrued interest in connection with
settlement of our outstanding debt instruments of approximately $180,000.

Investing Activities

Net cash inflow from investingctivities of $10,388,802 for the three months ended March 31, 2010 has changed from a net cas
inflow of $2,214,398 in the comparable period for 2009. This increase is mainly due to the proceeds from the sale ofrMdoas Ad
GmbH of $10,415,810, whichomprises net cash proceeds of CAD $2,000,000 ($1,937,396) and $8,500,000 liabilities repaid b
Petromanas, and was reduced by $21,586, the cash owned by Manas Adriatic consolidated as of February 24, 2010.

In the corresponding period of 2009 we had ddéa8ow from the release of a bank guarantee.
Financing Activities

Net cash outflow from financing activities of $6,648,300 for the three months ended March 31, 2010 has changed frorh a net ¢
outflow of $1,220,000 in the comparable period for 2009riiguthe three months period ended March 31, 2010 cash outflows
resulted from repayment of contingently convertible loans (i.e. $2,000,000), repayment of debentures (i.e. $4,000,pa@)raet re

of promissory notes to shareholders (i.e. $540,646). litiadda bank overdraft of $196,154 was settled and proceeds from the
exercise of warrants positively affected cash flow from financing activities by $88,500. In the comparable period in 2@0®, we
repaid a bank loan of $1,220,000.
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Cash Flows
Three Months Ended
March 31
2010 2009

Net cash (used in) Operating Activities $ (2,162,48) $ (1,076,90)
Net cash provided by (used in) Investing Activities $ 10,388,80 $ 2,214,39i
Net cash provided by (used in) Financing Activities $ (6,648,30) $ (1,220,001
Change in Cash and Cash Equivalents During the Period $ 1,578,011 $ (82,509

Off-Balance Sheet Arrangements
We do not have any cffalance sheet arrangements.
Cash Requirements

We estimate our cash needs for the next 12 months to proceed according to our business plan to be as follows:

Expenses Amount
Geological & Geophysical 2,500,00
General & Administrative 2,300,00
Legal 300,00
Audit 200,00
Open Conmitments -
Total Expenses planned for next 12 months 5,300,00

As an operator, we have geological and geophysical commitments for the next 12 months in Mongolia amounting to $2,500,000
Tajikistan seismic is performed and fully carried by Santosesyear end of 2009. In the Kyrgyz Republic, the operational costs
including seismic are fully carried by our partner Santos. In Chile, we, as -apeoator, have no geological or geophysical
commitments in the next 12 months. Our Albanian investment s $old during the first quarter of 2010 without further financial
commitments from our side.

We had cash inflows from financing through the exercise of warrants in the second quarter of 2010 amounting to rougbl§0$2,225
In addition, through the redse of a bank guarantee $875,000 were made available in the second quarter.

Given our position of cash and cash equivalents as of March 31, 2010 of $2,301,163 we are able to meet total cash sequiren
planned for the next 12 months.

There can be no agmnce that additional financing will be available to us when needed or, if available, that it can be obtained o
commercially reasonable terms. If we are not able to obtain the additional financing on a timely basis, if and whedeid isveee
will be forced to scale down or perhaps even cease the operation of our business.
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Going Concern

The consolidated financial statements have been prepared on the assumption that we will continue as a going concéired-or the
months ended March 31, 2010, we had a net income of $83,011,315, which is mainly the result of the gain in sale of awestment
the change in fair value of investment in associate.

The Groug@s net income since inception until March 31, 2010 whg 311,438, which was positively affected by $57,850,918 gain
from sale of Manas Adriatic GmbH and unrealized gain of $28,812,901 from change in fair value of the investment in Petroman
Without these two positions, the Gr@amet loss since inceptiomtil March 31, 2010 would amount to $69,452,381.

Our cash and cash equivalents balance as of March 31, 2010 was $2,301,163. Based on our above estimated cash requireme
have sufficient funds to continue our operations for the next 12 months, ilé&pnit2011.

In order to continue our operations beyond April 2011 and execute the strategy to develop our assets, we will requinedarther
We expect to secure these additional funds through possible disposals -mufaraf our existing interestand we are currently in
active negotiations with interested parties for such transactions.

We intend to raise additional working capital through private placements, public offerings, bank financing and/or adwances fr
related parties or shareholderisaas well as limit our financial obligations by farmiogt projects to third parties.

The continuation of business is dependent upon obtaining such further financing. The issuance of additional equityceeddirities
result in a significant dilution ithe equity interests of current or future stockholders. Obtaining commercial loans, assuming those
loans would be available, will increase liabilities and future cash commitments.

There are no assurances that we will be able to complete the dispofsalsrouts of our existing interests or to obtain additional
financing through either, private placements, public offerings and/or bank financing necessary to support our working capif
requirements. Nevertheless, after making enquiries, and considegngnttertainties above, the directors have a reasonable
expectation that we will have adequate resources to continue our operations for the foreseeable future.

We obtained roughly $2,225,000 from external sources through the exercise of warrants ar@D#831%,ternal sources through
the release of bank guarantees. Given our balance of cash and cash equivalents as of March 31, 2010 we do not expect to
additional funding from external sources to cover our annual burn rate and minimum commitneet$\pef 2011.

Recent Developments

We are primarily focused on our operations in Albania, Kyrgyz Republic, Tajikistan, Mongolia and Chile. Since the endost our
recent fiscal year, following developments have affected these operations.

Albania

On February 24, 2010, we signed a Share Purchase Agreement and completed the sale of all of the issued and outstarfding she
Manas Adriatic, a wholly owned subsidiary of DWM Petroleum AG, to Petromanas. As consideration for these shares, DW
Petroleunreceived CDN$2,000,000 ($1,937,396) in cash on the closing date and 100,000,000 Petromanas common shares. Purs
to the purchase agreement, DWM Petroleum is entitled to receive an aggregate of up to an additional 150,000,000 Petrom:
common shares updhe occurrence of certain events. For further detail, please refer to the Note 13 to the financial statements.
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During the first quarter of 2010 Petromanas Energy Inc., in which we now hold a 30.46% interest, continued its exptonitsn ac
The technical team has finalized the planning of the acquisition of seismic in block E in Albania. The seismic prpigramedsto
consist of approximately 105 KM ofR seismic to be acquired during the summer of 2010. This is to further define the structural
definition of the West Rova, Rova and Papri prospects and ads to around 1300 KM of existing seismic previoiusty lacq
Albpetrol and Coparex and partially reprocessed by DWM Petroleum AG. The new seismic fulfils the minimum work commitment ¢
the first Exploration period of the PSC for blocks D and E. We have released an updated tender for this work baseddan the t
issued in 2008 for seismic in blocks A, B and D. Several scouting trips were undertaken in order to trace the linesiaadht® de
technology to be applied.

In addition we have prepared a seismic program for blocks 2 and 3 in order to furthertbefstructural definition of the South
Shpiragu 1, South Shpiragu 2 prospects and the Krasi lead. The new seismic in blocks 2 and 3 will be tied to the eixé&ing Shp
well in order to allow a timé depth correlation of the South Shpiragu prospects.

Kyrgyz Republic

In Q1 2010 the closed Joined Stock Comp@fguth Petroleum Compatyin which we hold a 25% participating interest, continued
its geological studies within their five license areas.

Cameral works

Cameral works consisting of the dragiop of final reports on Soh, Tuzluk and West Soh license areas to be submitted in April 2010
were started.

South Petroleum Company processed and analyzed geolggimathysical data of previous works within all license areas.
2D field seismic acquisitio

South Petroleum company has contracted the Kazak seismi¢ibeawo to realize further seismic work. As part of the Tajik seismic
program, around 20 KM of 2D seismic lines reaching into the Kyrgyz license area were acquired in Q1 2010. South Petrolel
Company fulfilled its seismic commitment in the Tuzluk license area for 2010.

Preparation works for drilling operations

South Petroleum Company is planning to conduct drilling operations within the Nanai license area during 2010. The stracture t
tested is the West AlBuka prospect. The drilling locations are defined based on seismic woks conducted in 2008 and previous
acquired seismic data. Preparations were initiated to launch a tender for a drilling contractor. The drilling locaten kiaired

and preparation of the drill site is planned to commence in May 2010.

Tajikistan

Somon QOil, in which Manas Petroleum holds a 90% interest, contracted the KazafDenekv to perform a seismic project which
commenced on February 13, 2010. Mgrch 31, 2010, around 65% of the program consisting of total 250 KM linear kilometers was
finalized.

Chile

We have signed an agreement dated January 29, 2010, pursuant to which we have agreed to assign our interest in caje€hilean
in exchange fom return of all of the operational costs that we have invested in this project to date and relief from all currentl
outstanding and future obligations in respect of the project. The transfer of our participation in this Chilean prejewwocivners

has been approved by the Chilean ministry and is now subject to approval by the new parties.
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Mongolia

The team of geologists and geophysicists of the Ulan Bator office has initiateditiberpeetation of existing geajical data and is
planning an upcoming gravity survey. This is to further define the location of lines for the seismic campaign on blodk&4l3 an
which will consist of around 300 linear KM. A plan for environmental protection and restoration to beeippyothe Ministry of
Environment is currently prepared.

Data of in total 451 existing wells drilled in Zuunbayan and Tsagaan Els oil fields area and in Prospects were collectidasl
was translated from Russian and Mongolian into English foatiadysis by international experts.

Item 3. Quantitative and Qualitative Disclosures about Market Risk.
Not applicable.

Item 4T. Controls and Procedures.

Disclosure Controls and Procedures

We maintainfdisclosure controls and proceduess that term is defined in Rule 1B&(e), promulgated by the Securities and
Exchange Commission pursuant to the Securities Exchange Act of 1934. Disclosure controls and procedures include controls
procedures desigal to ensure that information required to be disclosed in our coidgpeaports filed under the Securities Exchange
Act of 1934 is recorded, processed, summarized and reported within the time periods specified in the Securities and Excha
Commissiods rdes and forms, and that such information is accumulated and communicated to our management, including o
principal executive officer and our principal financial officer, as appropriate, to allow timely decisions regarding kigciosdre.

As requiredby paragraph (b) of Rules 1-3% under the Securities Exchange Act of 1934, our management, with the participation of
our principal executive officer and our principal financial officer, evaluated our corépdisclosure controls and procedures as of
the end of the period covered by this quarterly report. Based on this evaluation, our principal executive officer and oalr princip
financial officer concluded that as of the end of the period covered by this quarterly report, our disclosure controledncpr

were not effective due to lack of US GAAP and SEC knowledge of responsible people within our company. Specifically, we ha
determined that our internal controls and procedures for timely filing of material events is insufficient due to a lankledden
regarding U.S. generally accepted accounting principles and the rules of the Securities and Exchange Commission bg respon
people within our company.

Changes in Internal Control over Financial Reporting

There were no changes in our internahtrol over financial reporting during the fiscal quarter ended March 31, 2010 that have
materially affected, or are reasonably likely to materially affect our internal control over financial reporting.
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PART Il 8 OTHER INFORMATION
Item 1. Legal Proceedings.

There are no material pending legal proceedings to which our company or any of our subsidiaries is a party or of whar any of
properties, or the properties of any of our suiasids, is the subject. In addition, we do not know of any such proceedings
contemplated by any governmental authorities.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds.
None.

Item 3. Defaults upon Senior Securities.

None.

Item 4. (Removed and Reserved).

Item 5. Other Information.

None.

Item 6. Exhibits.

Exhibit
Number [Description

(3) Articles of Incorporation and Bylaws

3.1 Articles of Incorporation (incorporated by reference to an exhibit to our Registration Statement on F2rfie8Br
July 14, 2003)

3.2 Certificate of Amendment to Articles of Incorporation of Express Systems Corporation filed on April 2, 2007 (d
name to Manas Petroleum Corporation) (incorporated by reference to an exhibit to our Current Report oK Fiauf
on April 17, 2007)

3.3 Amended and Restated Bylaws (incorporated by reference to an exhibit to our Current Report oikFibech@ Jun
15, 2009)

(4) Instruments Defining the Rights of Security Holders, including Indentures

4.1 Form of Debenture (incorporated by refece to an exhibit to our Current Report on Forik Bled on May 16, 2008)

4.2 Form of Loan Agreement (incorporated by reference to an exhibit to our Current Report onkdiled8n August 25
2008)

(10) Material Contracts

10.1 Share Bchange Agreement, dated November 23, 2006 (incorporated by reference to an exhibit to our Current

Form 8K filed on April 17, 2007)

10.2 Form of Warrant B to Purchase Manas Petroleum Corporation Common Stock (incorpgmyratfdrence to an €ibit
to our Current Report on Formkfiled on April 17, 2007)

10.3 'Yaroslav Bandurak employment agreement, dated April 1, 2007 (incorporated by reference to an exhibit to o
Report on Form & filed on April 17, 2007)

10.4 FarmIn Agreementdated April 10, 2007 (incorporated by reference to an exhibit to our Current Report on 4K
filed on April 17, 2007)

10.5 2007 Omnibus Stock Option Plan (incorporated by reference to an exhibit to our Current Report orKFbled 8r]
April 17, 2007)
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Exhibit  |Description
Number

10.6 Form of Debenture (incorporated by reference to an exhibit to our Current Report on-RdiledBon May 16, 2008)

10.7 Form of Warrants (incorporated by refece to an exhibit to our Current Report on Fori #led on May 16, 2008)

10.8 Form of Subscription Agreement (incorporated by reference to an exhibit to our Current Report onK-dited &n
May 16, 2008)

10.9 Form of Loan Agreement (incorporated by reference to an exhibit to our Current Report onkdiled8n August 25
2008)

10.10 Form of Securities Purchase Agreement, Including the Form of the Warrant (incorporated by reference to an
our Curent Report on Form-K filed on September 15, 2008)

10.11 Letter Agreementi Phase 2 Work Period with Santos International Operations Pty. Ltd, dated August 1
(incorporated by reference to an exhibit to our Annual Report on Foifil€d on April 15, 2009)

10.12 Side Letter Agreemerit Phase 1 Completion and Cash Instead of Shares with Santos International Holdings
dated November 24, 2008 (incorporated by reference to an exhibit to our Annual Report on fofied@n April 15
2009)

10.13 Amended 2007 Omnibus Stock Option Plan (incorporated by reference to an exhibit to our Annual Report onK
filed on April 15, 2009)

10.14 Production Sharing Contract for Exploration, Development and Production of Petroleum in Onshore AlBbrulg
fAA-BO T between Ministry of Economy, Trade and Energy of Albania and DWM Petroleum dated July 3
(incorporated by reference to an exhibit to our Quarterly Report on Fo@iAfiled on July 24, 2009)

10.15 Production Sharing Contract for Exploration, Development and Production of Petroleum in Onshore AlBbrilg
fD-E0 7 between Ministry of Economy, Trade and Energy of Albania and DWM Petroleum dated July 3
(incorporated by reference to an exhibitbur Quarterly Report on Form QA filed on July 24, 2009)

10.16 Promissory note issued to Heinz Scholz dated December 5, 2008 (incorporated by reference to an exh
Quarterly Report on Form 1Q/A filed on July 24, 2009)

10.17 Promissory Nte issued to Petévlark Vogel dated December 5, 2008 (incorporated by reference to an exhibi
Quarterly Report on Form 1Q/A filed on July 24, 2009)

10.18 Promissory note issued to Alexander Becker dated December 5, 2008 (incorporated by rédeaeneghibit to ol
Quarterly Report on Form 1Q/A filed on July 24, 2009)

10.19 Promissory note issued to Michael Velletta dated December 5, 2008 (incorporated by reference to an exh
Quarterly Report on Form 1Q/A filed on July 24, 2009)

10.20 Cancellation of SuiTenancy Contract with Heinz Scholz dated January 19, 2009 (incorporated by reference to :
to our Quarterly Report on Form -AWA filed on July 24, 2009)

10.21 Consulting Frame Contract with Varuna AG dated February Q9 Zthcorporated by reference to an exhibit to
Quarterly Report on Form 1Q/A filed on July 24, 2009)

10.22 Termination Agreement with Thomas Flottmann dated January 31, 2009 (incorporated by reference to an eul
Quarterly Report on Form 1Q/A filed on July 24, 2009)

10.23 Consulting Frame Contract with Thomas Flottmann dated January 22, 2009 (incorporated by reference to af
our Quarterly Report on Form AQ/A filed on July 24, 2009)

10.24 Amendment to the Notice with Terms and Condition for the Termination of Employment Agreement with Ral

Gupta dated February 26, 2009 (incorporated by reference to an exhibit to our Quarterly Report or@krfildd or

July 24, 2009)
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10.25 IAmendment to the Termination Agreement with Rahul Sen Gupta dated March 31, 2009 (incorporated by refef
exhibit to our Quarterly Report on Form-gIA filed on July 24, 2009)

10.26 Termination Agreement with Petédark Vogel dated January 30, 2009 (incorporated by reference to an exhibi
Quarterly Report on Form 1Q/A filed on July 24, 2009)

10.27 Consulting Frame Contract with Petdark Vogel dated March 26, 2009 (incorporatsdreference to an exhibit to
Quarterly Report on Form 1Q/A filed on July 24, 2009)

10.28 Employment and Noi€ompetition Agreement with Erik Herlyn dated June 25, 2007 (incorporated by referenc
exhibit to our Quarterly Report on Form-gA filed on July 24, 2009)

10.29 IAmendment to Employment Agreement with Erik Herlyn dated May 14, 2008 (incorporated by reference to an
our Quarterly Report on Form AQ/A filed on July 24, 2009)

10.30 IAmendment to Employment Agreement with Yaawstlated November 4, 2007 (incorporated by reference to an
to our Quarterly Report on Form A filed on July 24, 2009)

10.31 Production Sharing Contract for Contract Area TsagaanXHlsbetween the Petroleum Authority of Mongolang
DWM Petroleum (incorporated by reference to an exhibit to our Quarterly Report on Fe@iAlded on July 24
2009)

10.32 Production Sharing Contract for Contract Area ZuunbaBhbetween the Mineral Resources and Petroleum Aut
of Mongoliaand DWM Petroleum (incorporated by reference to an exhibit to our Quarterly Report on FQiA filed
on July 24, 2009)

10.33 Letter from AKBN regarding Production Sharing Contracts for Block8 and DE dated May 5, 2009 (incorporated
reference t@n exhibit to our Quarterly Report on FormQ@0A filed on July 24, 2009)

10.34 Employment Agreement between Ari Muljana and Manas Petroleum Corporation dated April 1, 2009 (incorp
reference to an exhibit to our Registration Statement on Fetril&l on July 30, 2009)

10.35 Consultancy Agreement dated November 21, 2008 with Dr. Richard Schenz (incorporatfdrbyice to an exhibit
our Current Report on Form#8 filed on August 13, 2009)

10.36 Non Statutory Stock Option Agreement datedgdst 10, 2009 with Dr. Richard Schenz ($0.68) (incorporate
reference to an exhibit to our Current Report on Foitthfied on August 13, 2009)

10.37 Non Statutory Stock Option Agreement dated August 10, 2009 with Dr. Richard Schenz ($0.79) (irerpy
reference to an exhibit to our Current Report on Foithfed on August 13, 2009)

10.38 Production Sharing Contract for Exploration, Development and Production of Petroleum in Onshore TAlBkotlk
fi2-30 1 between Ministry of Economy, Trade and Energy of Albania and DWM Petroleum dated November
(incorporated by reference to an exhibit to our Quarterly Report on Fefnfil€d on November 23, 2009)

10.39 Letter of Intent with WWI Resources Ltd. édt November 19, 2009 (incorporated by reference to an exhibit
Quarterly Report on Form 1Q filed on November 23, 2009)

10.40 Share Purchase Agreement dated February 12, 2010 between WWI Resources Ltd., DWM Petroleum AG
IAdriatic GmbH (inorporated by reference to an exhibit to our Current Report on Rétrfil@d on February 25, 2010

10.41 Form of Stock Option Agreement (Investor Relations) (incorporated by reference to an exhibit to our Annual |
Form 10K filed on March 18, 2010

10.42 Form of Stock Option Agreement (Ndnvestor Relations) (incorporated by reference to an exhibit to our Annual

on Form 16K filed on March 18, 2010)
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10.43 IAgreement dated January 29, 2010 relating to the assignment of the interest in the Chilean project (incorporate
reference to an exhibit to our Annual Report on ForaKKIed on March 18, 2010)
(14) Code of Ethics
14.1 Code of Ethics, adopted May 1, 2007 (incorporated by reference to an exhibit to our Registration Statement on
SB-2 filed on November 21, 2007)
(21) Subsidiaries
21.1 Subsidiaries of Manas Petroleum Corporation
CJSC Somon Oil, Dushanbe, Tagitan, 90% interest
DWM Petroleum A.G., Switzerland, 100% interest
Manas Petroleum A.G., Switzerland, 100% interest
Manas Energia Limitada, Chile, 100% interest
Manas Petroleum of Chile Corporation, Canada, 100% interest
Manas Management Services Ltd., Bahamas, 100% interest
Gobi Energy Partners, Mongolia, 84% interest
Petromanas Energy Inc., British Columbia, Canada, 30.74% interest
(31) Rule 13a14 Certifications
31.1* Section 302 Certification of Chief Executive Officer
31.2* Section 302 Certification of Chief Financial Officer
(32) Section 1350 Certifications
32.1* Section 906 Certification of Chief Executive Officer
32.2* Section 906 Certification of Chief Financial Officer

* Filed herewith.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report t@hétsigned
behalf by the undersigned thereunto duly authorized.
MANA S PETROLEUM CORPORATION

By /s/ Erik Herlyn

Erik Herlyn

Chief Executive Officer
(Principal Executive Officer)

Date: May 17, 2010

By /s/ Ari Muljana

Ari Muljana

Chief Financial Officer and Treasurer

(Principal Financial Officer and Principal Accounting
Officer)

Date: May 17, 2010
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CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBANES -OXLEY ACT OF 2002

I, Erik Herlyn, certify that:

1. I have reviewed this quarterly report on FormQ®f Manas Petroleum Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a n
necessary to make the statementslenan light of the circumstances under which such statements were made, not mi
with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in thidaiejyoptesent in a
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, t
presented in this report;

4. The registrant's other certifying officer(s) and | are responsibleestaiblishing and maintaining disclosure controls
procedures (as defined in Exchange Act Rules 18@) and 15015(e)) and internal control over financial reporting
defined in Exchange Act Rules 13&(f) and 15@15(f)) for the registrant and have:

(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to
under our supervision, to ensure that material information relating to the registrant, includounstdidate
subsidiaries, is made known to us by others within those entities, particularly during the period in which this
being prepared,;

(b) designed such internal control over financial reporting, or caused such internal ceatréhancial reporting to |
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporti
preparation of financial statements for external purposes in accordance with generally accepted gpcmaities;

() evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period
this report based on such evaluation; and

(d) disclosed in this report any change in the registrant's internal control camcifihreporting that occurred during
registrant's most recent fiscal quarter that has materially affected, or is reasonably likely to materially €
registrant's internal control over financial reporting; and

5. The registrant's other certifying officer(s) and | have disclosed, based on our most recent evaluation of internal
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors («
performing the equivalent functions):

@ all significant deficiencies and material weaknesses in the design or operation of internal control over
reporting which are reasonably likely to adversely affect the registrant's ability to ,r@cocgss, summarize ¢
report financial information; and

(b) any fraud, whether or not material, that involves management or other employees who have a significant
registrant's internal control over financial reporting.

May 17, 2010

/sl Erik Herlyn

Erik Herlyn
President and Chief Executive Officer
(Principal Executive Officer)




31.2
CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBANES -OXLEY ACT OF 2002

[, Ari Muljana, certify that:

1. | have reviewed this quarterly report on FormQ®f Manas Petroleum Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state facl
necessary to make the statements made, in light of the circumstances under which such statements were made, n
with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other ish@mformation included in this report, fairly present in
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, t
presented in this report;

4. The registrant'sother certifying officer(s) and | are responsible for establishing and maintaining disclosure cont
procedures (as defined in Exchange Act Rules 18@) and 15d15(e)) and internal control over financial reporting
defined in Exchange Act Ruld8d 15(f) and 15d15(f)) for the registrant and have:

(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to
under our supervision, to ensure that material information relatindgneoregistrant, including its consolida
subsidiaries, is made known to us by others within those entities, particularly during the period in which this
being prepared;

b

(b) designed such internal control over financial reporting, or caused such internal control over financial repor
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporti
preparation ofinancial statements for external purposes in accordance with generally accepted accounting p

() evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this
conclusions about theffectiveness of the disclosure controls and procedures, as of the end of the period cc
this report based on such evaluation; and

(d) disclosed in this report any change in the registrant's internal control over financial reporting that occurred
registrant's most recent fiscal quarter that has materially affected, or is reasonably likely to materially ¢
registrant'snternal control over financial reporting; and

5. The registrant's other certifying officer(s) and | have disclosed, based on our most recent evaluation of internal
financial reporting, to the registrant's auditors and the audit cdeemdf the registrant's board of directors (or pel
performing the equivalent functions):

(@) all significant deficiencies and material weaknesses in the design or operation of internal control over
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, sumrr
report financial information; and

(b) any fraud, whether or not material, that involves management or other employees who have a significant
registrant's internal control over financial reporting.

May 17, 2010

[s/ Ari Muljana
Ari Muljana

Chief Financial Officer
(Principal Finacial Officer and Principal Accounting Officer)




Exhibit 32.1

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANESOXLEY ACT OF 2002

The undersigned, Eric Herlyn, hereby certifies, pursuant to Section 906 of the S&déeAct of 2002, that:
(@)  the quarterly report on Form 4D of Manas Petroleum Corporation for the period ended March 31, 2010, fully cc
with the requiremesstof section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(b) information contained in the Form AD fairly presents, in all material respects, the financial condition and res
operations of Manas Petroleum Corporation.
Date: May 17, 2010

[s/ Erik Herlyn
Erik Herlyn

President and Chief Executive Officer
(Principal Executive Officer)




Exhibit 32.2

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANESOXLEY ACT OF 2002

The undersigned, Ari Muljana, hereby certifies, pursuant to Section 906 of the Sathdaedct of 2002, that:

(@)  the quarterly report on Form 4D of Manas Petroleum Corporation for the period ended March 31, 2010, fully cc
with the requiremesstof section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(b) information contained in the Form AD fairly presents, in all material respects, the financial condition and res
operations of Manas Petroleum Corporation.
Date: May 17, 2010

[s/ Ari Muljana
Ari Muljana

Chief Financial Officer
(Principal Financial Officer and Principal Accounting Officer)
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